AGENDA ITEM I"\

CITY OF LODI
COUNCIL COMMUNICATION

AGENDA TITLE: Public Hearing to Hear Protests on the Proposed Water Rate Increase for

PCE/TCE Remediation and to Consider Adoption of Resolution Establishing
Water Rates

MEETING DATE: September 21, 2005

PREPARED BY: Public Works Director

RECOMMENDED ACTION: That the City Council conduct a public hearing to hear protests on a

resolution adopting a water rate increase, and adopt the
recommended rates per Exhibit A.

BACKGROUND INFORMATION: Background material on the proposed water rate increase for

PCE/TCE remediation (Exhibit A) in the form of the previous staff
report on the subject is attached as Exhibit B. This staff report
focuses on revisions, comments and events that have occurred
since approval of the proposed rates.

Public Information — Formal notices were mailed to each property owner on August 5, 2005.
Background material, including the proposed rates, has been posted on the City’s web site.
Presentations on the proposed rates have been made to various groups, including the Chamber
of Commerce Government Relations Committee. The “Frequently Asked Questions” included in
the Council presentation have been available at various City offices. A number of news, editorial,
columns and “letters to the editor” items have appeared in local newspapers. Some citizens have
gone door-to-door soliciting protests. City staff has responded to dozens of telephone calls
regarding the proposal. The Howard Jarvis Taxpayers Association weighed in on Lodi's decision
regarding property owners and renters and has indicated to the City Attorney that it will not
challenge the position as long as renters are allowed to be heard at the public hearing.

Water Safety — A number of callers questioned the safety of the water being provided by the City.
To be clear — the water provided by the City meets the variety of health and safety parameters set
by Federal and State regulations. While a few wells have shown trace amounts of these
contaminants, they are far below allowable levels. However, if left unchecked, a number of wells
will need to be shut down, in addition to the two wells aiready lost.

Meters — Of the citizens who contacted the City regarding this proposal in writing, over a hundred
criticized the “per bedroom” rate and 20 specifically requested a meter. As mentioned previously,
this year’s water utility budget includes funds for an initial purchase of approximately 400 meters
to begin collecting additional usage data in order to verify our rate structure. However, we do
have a metered water rate (currently we have over 900 businesses on meters), and that rate
could be used for residences. Staff proposes to return to the City Council later this year to
present cost and policy options regarding implementing residential meters.

Expiration Date — A number of callers understood the need for the increase but questioned how
long it would remain in effect, concerned that it would never go away. Given that the clean up will
likely take 30 years or so, staff has been reluctant to specify a firm expiration date for the
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increase. The bulk of the clean up costs will occur in the next few years. Our current cash flow
estimates indicate that the PCE/TCE fund will carry a negative balance until 2013. Theoretically,
the rate increase could be reduced at that point, but that is too far in the future to accurately
predict. However, as actual costs are incurred and future costs become known with a higher
degree of certainty, reducing the amount of the increase will be possible at some point. Also, as
part of the strategy to minimize the amount of the rate increase, in addition to meeting clean up
costs, repayment of the $12.2 million deficit from PCE/TCE past expenses is being both delayed
for two years and spread out over fifteen years.

To keep this issue in everyone’s minds, the following measures are being proposed:

o The additional amount will be shown separately on residential flat rate and metered rate
bills. (Our billing system cannot show the amount separately on the approximately 300
commercial flat rate bills without extensive manual work.)

o Remediation costs and revenue will be tracked separately.

The recommended rate adoption resolution includes provisions to report costs and
revenue annually with the budget.

e Protests — As of September 14, 20085, the City has received 2,111 verified protests. The total
number of parcels notified is 18,939 and verified protests representing 9,471 parcels are needed
to constitute a majority protest. This figure will be updated following closing of the hearing.
Depending on the number received, the City Clerk will either: a) determine the number of protests
is less than a majority, or b) request additional time to verify protests received during the hearing.

s Proposed Rates — As shown on Exhibit A, the proposed increase for PCE/TCE is being
implemented in three steps: January 2006, July 2006, and July 2007. The increase for a typical
3-bedroom home is $3.50 per month in the first step and $10.50 (total) per month in July 2007.
For other customers, the monthly amount ranges from $2.09/$6.26 (first/third steps) for a
one-bedroom apartment to $36.75/$110.25 for the largest commercial classification. The rate
table is the same as presented earlier with two exceptions:

~ The metered rates are shown without a “commercial” designation — i.e., they could be
applied to residential uses as well.

o A smaller meter has been added (5/8” x 3”) to allow for low-consumption users. The base
rate for this meter size is set relative to the standard 34" meter based on total cost
relationships recommended by the American Waterworks Association.

FISCAL IMPACT: Once the final step of the three-step rate increase is implemented,
additional annual revenue will be approximately $3 million.

FUNDING AVAILABLE: Not applicable.

Richard C. Prima, Jr.
Public Works Director

RCP/pmf
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Proposed Water Rates Fiscal Years 2005/06 through 2007/08

City of Lodi Water Rate Table

Exhibit A

Current Rates

Rates Effective

Rates Effective (1)

Rates Effective (1)

Flat Rates Effective 5/1/2005 1/1/2006 7/1/2006 7/1/2007
Single-Family PCE/ Monthly PCE/ Monthly PCE/  Monthly PCE/ Monthly
Residential Base Infr. TCE Total Base Infr. TCE Total | Base Infr. TCE Total | Base Infr. TCE Total
1 BR - House 13.67 4.97 0.00 18.64 | 13.67 4.97 2.43 21.07 | 13.67 4.97 4.86 23.50 | 13.67 4.97 7.29 25.93
2 BR - House 16.41 5.97 0.00 22.38 | 16.41 5.97 2.92 25.30 | 16.41 5.97 5.84 28.22 | 16.41 5.97 8.76 31.14
3 BR - House 19.68 7.15 0.00 26.83 | 19.68 7.15 3.50 30.33 | 19.68 7.15 7.00 33.83 | 19.68 7.15 10.50 37.33
4 BR - House 23.64 8.60 0.00 32.24 | 23.64 8.60 4.20 36.44 | 23.64 8.60 8.41 40.65 | 23.64 8.60 12.61 44.85
5 BR - House 28.36 10.32 0.00 38.68 | 28.36 10.32 5.04 43.72 | 28.36 10.32 10.09 48.77 | 28.36 10.32 15.13 53.81
6 BR - House 34.03 12.38 0.00 46.41 | 34.03 12.38 6.05 52.46 | 34.03 12.38 12.10 58.51 | 34.03 12.38 18.16 64.57
7 BR - House 40.82 14.85 0.00 55.67 | 40.82 14.85 7.26 62.93 | 40.82 14.85 14.52 70.19 | 40.82 14.85 21.78 77.45
Multi-Family

Residential

1BR-APT 11.73 4.27 0.00 16.00 | 11.73 4.27 2.09 18.09 | 11.73 4.27 4.17 20.17 | 11.73 4.27 6.26 22.26
2BR - APT 14.07 5.12 0.00 19.19 | 14.07 5.12 2.50 21.69 | 14.07 5.12 5.00 24.19 | 14.07 5.12 7.51 26.70
3BR-APT 16.88 6.14 0.00 23.02 | 16.88 6.14 3.00 26.02 | 16.88 6.14 6.00 29.02 | 16.88 6.14 9.01 32.03
4 BR - APT (2) 20.26 7.38 0.00 27.64 | 20.26 7.38 3.60 31.24 | 20.26 7.38 7.21 34.85 | 20.26 7.38 10.81 38.45

Flat- Rate Commercial Customers - Varies

Flat rates increase 13.05% 01/01/06

Flat rates increase 11.545% 07/01/06

Flat rates increase 10.35% 07/01/07

Metered Rates Base Infr. PCE/ Base Infr. PCE/ Base Infr. PCE/ Base Infr. PCE/
(3) Base $/ccf $/ccf TCE | Base $/ccf $/ccf TCE | Base $/ccf $/ccf TCE | Base $/ccf $lccf TCE
5/8”" x ¥:™ meter - - - -1 14.35 0.490 0.233 3.19 | 14.35 0.490 0.233 6.37 | 14.35 0.490 0.233 9.56
¥4” meter (Standard) 15.77 0.490 0.233 0.00 | 15.77 0.490 0.233 3.50 | 15.77 0.490 0.233 7.00 | 15.77 0.490 0.233 10.50
1" meter 23.65 0.490 0.233 0.00 | 23.65 0.490 0.233 5.25 | 23.65 0.490 0.233 10.51 | 23.65 0.490 0.233 15.76
1 %" meter" 31.53 0.490 0.233 0.00 | 31.53 0.490 0.233 7.00 | 31.53 0.490 0.233 14.00 | 31.53 0.490 0.233 21.01
2" meter 39.43 0.490 0.233 0.00 | 39.43 0.490 0.233 8.76 | 39.43 0.490 0.233 17.51 | 39.43 0.490 0.233 26.27
3" meter 55.19 0.490 0.233 0.00 [ 55.19 0.490 0.233 12.26 | 55.19 0.490 0.233 2451 | 55.19 0.490 0.233 36.77
4" meter 70.96 0.490 0.233 0.00 | 70.96 0.490 0.233 15.76 | 70.96 0.490 0.233 3152 | 7096 0.490 0.233 47.28
6" meter 102.60 0.490 0.233 0.00 | 102.60 0.490 0.233 22.77 | 102.60 0.490 0.233 4553 | 102.60 0.490 0.233 68.30
8" meter 134.06 0.490 0.233 0.00 | 134.06 0.490 0.233 29.75 | 134.06  0.490 0.233 59.50 | 134.06 0.490 0.233 89.25
10" meter 165.60 0.490 0.233 0.00 | 165.60 0.490 0.233 36.75 | 165.60 0.490 0.233 73.50 | 165.60 0.490 0.233 110.25

(1) Rates effective each July 1 will be adjusted for changes in the Consumer Price Index

(2) Plus 20% for each additional bedroom

(3) Monthly total for metered customers depends on amount of water used; ccf = one hundred cubic feet

(4) Established City Utility Discounts apply to above rates
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AGENDA ITEM “f‘ Exhibit B

CITY OF LODI
CouNCIL COMMUNICATION

AGENDA TITLE: Establish Proposed Rates and Set Public Hearing on September 21, 2005, to
Hear Protests on Resolution Adopting Water Rate Increase

MEETING DATE: July 20, 2005

PREPARED BY: Public Works Director

RECOMMENDED ACTION: That the City Council establish proposed rates and set a public
hearing on September 21, 2005, to hear protests on a resolution
adopting a water rate increase.

BACKGROUND INFORMATION:  For many years now, the City has been coping with the legal and

technical issues surrounding PCE and TCE contamination in the

Central City area. The net cost for these activities has been borne

' by the water fund until FY 04/05 in which approximately half was

also advanced from the wastewater fund. This includes use of some of the funds collected for the
purpose of infrastructure replacement. While the total and final cost of remediation is not precisely
known, it has been reasonably estimated. The City must raise water rates in order to maintain the cash
flow of the utility. Not doing so will place the General Fund at risk, thus jeopardizing public safety and
other services provided by the General Fund.

The City recently retained the services of Bartle Wells Associates to analyze the water and wastewater
funds and make recommendations regarding rates. The results of their work will be presented at the
Shirtsleeve Session on Tuesday, July 19, 2005. However, one early conclusion they reached was that
the rate increase should be applied to the water utility only. In reviewing the wastewater fund and
examining existing bond covenants, they felt that including the wastewater fund in this program would
result in rate increases higher than necessary for the PCE/TCE program in order to maintain coverage
requirements, and it would complicate future financings in the wastewater utility, which will be necessary
for improvements at the White Siough Water Pollution Control Facility.

Based on past Council actions and discussion and meetings between staff and Bartle Wells, the rate
analysis is being done with the following assumptions and direction:

¢ The net amount of money for the PCE/TCE program (iotal costs minus third party recoveries) is
$45.7 million. This is an “all-in” cost that includes capital, operating, legal and regulatory
oversight expenses for an estimated 30-year remediation time frame and also includes
“repayment” of approximately $12.2 million in past expenses advanced by the water and
wastewater funds through FY 04/05. While the majority of these costs are directly for remediation
efforts, a significant portion is related to settlement of claims which are considered confidential
because revealing the amounts the City has set aside to settle remaining claims would
compromise our ability to settle them; thus, a breakdown is not being provided.

e The above net cost is spread over 30 years based on anticipated cash flow requirements with the
“repayment” starting in three years and spread over fifteen years. Given capital requirements for
the remediation systems, the cash flow is heavily front-loaded.

APPROVED: /‘b/QA ™
Blair Kin Manager
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Resolution Adopting Water Rate Increase
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o The water utility’s General Fund contribution will be maintained at current levels; i.e., the rate
increase will be revenue neutral to the General Fund.

e The analysis includes estimates of general operating cost increases and restoration of the
infrastructure replacement program at previously contemplated levels. In addition, an allowance
has been made for the cost of retrofitting water meters as required by State law. Provisions for
minor annual increases based on the Consumer Price Index (as was recently done for the Water
Utility) will significantly help maintain this level of service.

e The analysis to be presented will include alternative approaches to funding the PCE/TCE issue.
One approach involves stepped increases with supplemental outside financing. While this will
reduce the initial rate increases, financing costs over the long term will mean the increases will
need to be in place longer. Another approach is to have a relatively higher initial increase to
avoid financing and allow for rate reductions once the capital and other early costs are paid.

e The public will be notified under a Proposition 218 notice; property owners by direct mail and
utility customers with a notice in the bill. This process provides for a majority protest by property
owners in accordance with the State Constitution. The notice will include provisions for future
increases based on the Consumer Price Index.

Bartle Wells will be at the Shirtsleeve Session, as well as at the Council meeting on July 20, to present
the results of their analysis and make recommendations for Council consideration. Note that with the
extended public notice time frame, staff and Bartle Wells will have time to evaluate and respond to public

and Council questions.
FISCAL IMPACT: To be determined.

FUNDING AVAILABLE: Not applicable.

Richard C. Prima, Jr.
Public Works Director

RCP/pmf
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RESOLUTION NO. 2005-203

A RESOLUTION OF THE LODI CITY
COUNCIL ESTABLISHING WATER RATES

WHEREAS, the Council of the City of Lodi finds as follows:

1.
2.

10.

The City of Lodi provides water supply to its citizens;

The City charges customers of these utilities a charge to fund the on-going
operation and maintenance of the water supply;

The City discovered the chlorinated solvents perchloroethylene (PCE) and
trichloroethylene (TCE) in its groundwater in 1989, both of which are identified as
hazardous to human health by state and federal regulators. The City then began
a program to attempt to identify the responsible parties and secure recoveries to
fund the remediation. Thereafter, the City was itself alleged to be a potentially
responsible party for the contamination arising from the operation of its water
and wastewater utilities and ultimately entered into a number of settlements with
third parties in connection with the program;

The net cost for these activities has been borne by the water fund until fiscal
year 2004-05, in which approximately half was also advanced from the
wastewater fund. While the total and final cost of remediation including past
costs and net of settlements with third parties is not precisely known, it has been
reasonably estimated by staff and consultants at $45.7 million. These costs
could be fairly borne by either the water or wastewater funds or both since the
City’s alleged liability arises from both operations. Due to rate covenants
associated with existing and anticipated financing in the wastewater utility, the
overall impact will be lower on water rates than on wastewater rates. Thus, the
City Public Works Director has recommended increases to the current water
rates;

The Council directed that notice of a hearing thereon be given to the property
owners in the City, with such notice to include, among other matters, the
information required to be included pursuant to California law;

Such notice has been mailed to those property owners, at least 45 days before
the hearing, as evidenced by a Certificate of Mailing on file with the City Clerk;

The Council also directed that notice of a hearing thereon be given with such
notice to include the information required to be included pursuant to
Government Code Section 54354.5;

Such notice has been published once each week for two weeks in the Lodi
News-Sentinel as evidenced by Proofs of Publication on file with the City Clerk
and additional notice has been provided in City utility bills;

On September 21, 2005, the City Council conducted said public hearing, at
which time the City Council heard all objections and protests to the proposed
increased rates;

Written protests against the proposed increased rates were not presented by a
majority of the property owners.



NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Lodi as
follows:

Section 1. Recitals. The foregoing recitals are true and correct.

Section 2. Levy of Charges. Pursuant to Section 13.08.010 of the Lodi Municipal
Code, the increased water rates as attached hereto as Exhibit “A” are hereby approved.

Section 3. Subsequent Adjustments. The rates shown in Exhibit A may be adjusted
periodically by resolution, with Council approval following a public hearing, in an amount not to
exceed the percentage change in the Consumer Price Index since the previous adjustment.
The index used shall be the unadjusted San Francisco — All Urban Consumers Index as
published by the United States Bureau of Labor Statistics or other index as approved by the
City Council by resolution.

Section 4. Council Review. Staff shall report to Council within five years of the
adoption of the attached rate schedule regarding the actual revenues and expenses of the
remediation program to that date and projected future revenues and expenses for Council
consideration of any needed adjustments to the rates.

Section 5. Program Accounting: The Finance Director is directed to account
separately for all income and expenses of the remediation program so that the cost of the
program can be readily compared to the funds raised by the rates set forth in Exhibit A.

Section 6. Effective Date. This resolution shall take effect from and after the date of
its passage.

Dated: September 21, 2005

I hereby certify that Resolution No. 2005-203 was passed and adopted by the City
Council of the City of Lodi in a regular meeting held September 21, 2005, by the following vote:

AYES: COUNCIL MEMBERS - Hansen, Hitchcock, and Johnson
NOES: COUNCIL MEMBERS - Mounce and Mayor Beckman
ABSENT: COUNCIL MEMBERS — None

ABSTAIN: COUNCIL MEMBERS - None

Ew%m

SUSAN J. BLACKSTON
City Clerk

2005-203



Proposed Water Rates Fiscal Years 2005/06 through 2007/08

City of Lodi Water Rate Table

Exhibit A

Current Rates

Rates Effective

Rates Effective (1)

Rates Effective (1)

Flat Rates Effective 5/1/2005 1/1/2006 7/1/2006 7/1/2007
Single-Family PCE/ Monthly PCE/ Monthly PCE/ Monthly PCE/ Monthly
Residential Base Infr. TCE  Total Base Infr. TCE Total | Base Infr. TCE Total | Base Infr. TCE Total
1 BR - House 13.67 4.97 0.00 18.64 | 13.67 4.97 243 21.07 | 1367 497 4.86 23.50 | 13.67 4.97 7.29 25.93
2 BR - House 16.41 597 0.00 22.38 | 16.41 5.97 2.92 25.30 | 16.41 5.97 5.84 28.22 | 16.41 597 8.76 31.14
3 BR - House 19.68 7.15 0.00 26.83 | 19.68 7.15 3.50 30.33 | 19.68 7.15 7.00 33.83 | 19.68 7.15 10.50 37.33
4 BR - House 23.64 8.60 0.00 3224 | 2364 8.60 4.20 36.44 | 23.64 8.60 8.41 40.65 | 23.64 8.60 12.61 44 .85
5 BR - House 28.36  10.32 0.00 38.68 | 2836  10.32 5.04 4372 | 28.36 1032  10.09 48.77 | 2836 1032 15.13 53.81
6 BR - House 3403 12.38 0.00 46.41 ) 3403 12.38 6.05 52.46 | 34.03 12.38  12.10 58.51 | 34.03 12.38  18.16 64.57
7 BR - House 40.82 1485 0.00 55.67 | 40.82 14.85 7.26 62.93 | 40.82 1485 14.52 70.19 | 4082 1485 21.78 77.45
Multi-Family

Residential

1BR-APT 11.73 4.27 0.00 16.00 | 11.73 4.27 2.09 18.09 ] 11.73 4.27 4.17 2017 | 11.73 4.27 6.26 22.26
2 BR-APT 14.07 5.12 0.00 19.19 | 14.07 5.12 2.50 21.69 | 14.07 5.12 5.00 2419 | 14.07 512 7.51 26.70
3BR-APT 16.88 6.14 0.00 2302 | 16.88 6.14 3.00 26.02 | 16.88 6.14 6.00 29.02 | 16.88 6.14 9.01 32.03
4 BR-APT (2) 20.26 7.38 0.00 2764 | 20.26 7.38 3.60 31.24 | 20.26 7.38 7.21 34.85| 20.26 7.38 10.81 38.45

Flat- Rate Commercial

Customers - Varies

Flat rates increase 13.05% 01/01/06

Flat rates increase 11.545% 07/01/06

Flat rates increase 10.35% 07/01/07

Metered Rates Base Infr. PCE/ Base Infr. PCE/ Base Infr. PCE/ Base Infr. PCE/
(3) Base $lcef $lccf TCE | Base $/ccf $/ccf TCE | Base $lccf $locf TCE | Base $/ccf $/ccf TCE
5/8" x %™ meter - - - -| 1435 0.490 0.233 319 | 1435 0.490 0.233 6.37 | 1435 0.490 0.233 9.56
34" meter (Standard) 1577 0.490 0.233 0.00 | 15.77 0.490 0.233 350 | 15.77 0.490 0.233 7.00 | 1577 0.490 0.233 10.50
1" meter 2365 0490 0.233 0.00 | 2365 0.490 0.233 525 | 2365 0.490 0.233 10.51 | 23.65 0.490 0.233 15.76
1 %" meter" 3153 0490 0.233 0.00 | 3153 0.490 0.233 7.00 | 3153 0.490 0.233 14.00 | 31.53 0.490 0.233 21.01
2" meter 3943 0490 0.233 0.00 | 39.43 0.490 0.233 8.76 | 39.43 0.490 0.233 17.51 | 39.43 0.490 0.233 26.27
3" meter 55.19 0490 0.233 0.00 | 55.19 0.490 0.233 12.26 | 55.19 0.490 0.233 2451 | 55.19 0.490 0.233 36.77
4" meter 7096 0490 0.233 0.00 | 70.96 0.490 0.233 15.76 | 70.96 0.490 0.233 31.52 | 70.96 0.490 0.233 47.28
6" meter 10260 0490 0.233 0.00 | 102.60 0.490 0.233 22.77 | 102.60 0.490 0.233 45.53 | 102.60 0.490 0.233 68.30
8" meter 13406 0490 0.233 0.00 | 134.06 0.490 0.233 29.75 | 134.06 0.490 0.233 59.50 | 134.06 0.490 0.233 89.25
10" meter 165.60 0490 0233 0.00 ) 165.60 0.490 0.233 36.75 | 165.60 0.490 0.233 73.50 | 165.60 0.490 0.233 110.25

(1) Rates effective each July 1 will be adjusted for changes in the Consumer Price Index
(2) Plus 20% for each additional bedroom
(3) Monthly total for metered customers depends on amount of water used; ccf = one hundred cubic feet
(4) Established City Utility Discounts apply to above rates
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PROCF OF PUBLICATION
(z015.5 C.C.C.P.)
STATE OF CALIFORNIA
County of San Joaguin

I am a citizen of the United States and a resident

of the County aforesaid: I ain over the age of
eighteen years and not a party to or interested

in the above entitled matter. [ am the principal
clerk of the printer of the Lodi News-Sentinel, a
newspaper of general circulation, printed and
published daily except Sundays and holidays, in

the City of Lodi, California, County of San Joaquin
and which newspaper had been adjudicated a
newspaper of general circulation by the Superior
Court, Department 3, of the County of San Joaquin,
State of California, under the date of May 26th,
1953. Case Number 65990; that the notice of which
thie annexed is a printed copy {set in type not
staller than non-pareil) has been published in
each regular and entire issue of said newspaper

and not in any supplement thereto on the following
dates to-wit:

August 13th, 20th

..................................................................................

all in the year 2005.

I certify (or declare) under the penalty of perjury
that the foregoing is true and correct.

Signature

R
This space is for the County Clerk’s Filing Stamp

2[?{”1{; .9 ‘,5“,-"#'_')

Proof of Publication of
City of Lodi Water Utility Special Notice

6526289
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Catlorvn,
Wilttars ;!smgm mw o mglted 100
Aty Cﬁy Clelk
PO, B

Lo, CA Bﬁ?»ﬂ-mm
Wiitier: protests tnay alse ba deliverad in person 1o the Ty Clork, 229 Wast Pine Strest, Lodl, Catifgnis, ar a1 ihe oublic haerng,

amuu’mm o Yiater fnte insreas .
indepandionl tnanciat |irm dsnmpm a weler saie il will snirrg anid equilabw Teocrsr e O1oj d o3t of diston sard the pay e 1o other City hunds for pxpenses insured priorto ha seattiement. The Increase is based on and wag calculudeds
ushglhar it et . thy Bnd i rapay roTad,
mmnmmmmmm inpredee
Thap veeivkd b Il 1 In FitoR [hBwisg heginnig Jenuary §, 2006, 1T propased incresses would infielty add 53.50 1o e monthiy winter 57 of a J-hedroom home, {Ie targad! cusiomer group i Lodl) baginning Janutry 1. 2008.
Tevas SubBSUEL im-rsamh duly 1, 2606 and July ¥, 2007 would each add 60 eddtionst 53.50 0 ma nwmhhy bt The rate for ofher CUSIOMD! §Ups is pOK 16 tha tatios in the City's existing rate stroclure. Froposed fates for gact oo

Jomar satspory ar detalad in the Wate: Paies Table sfachar.

Wikt vieks COURT nivn B adjusted Back iy 1 Ty ihe eharige in the Consumat Fice Index 45 mvlmmv npovmd ty Gouneil actor.

Da!&d)hms‘i ¥, 2
£ SUSAN J. &GKS
CITY CLERK, City of Lol

1 you have lors o &bt e D et water rgia i L YGu May:
Actifreen. Cley Sovrefl: Aiend the Public Hearirig ot Septambier 21, 2005
Write Ciiy Goubetl: @0 Ghiy Clan B0, Box 3008, Lodl, CA 85241-1010
! et Sy Councll tde Clly Clari: Glycindiodi gov
falephione Phbile Works: 209-333-6758
Emaf Futily Works; pwdapt 81odl.
To fite & prodest, plaaga see e ingtrantinng ahova in hig Rodice.

{FROPOSED
LUTION NG, 2005-
A RE‘;()LUTION OF THE LODI G3TY COUNCIL
ESTABLIGHING WATER RATES

WHEREAS, tha City Counit of the Cily of Lodi lings as foliows:
1. The Gy bf Lock providas waler supply, ang wastawaler disposat 10 s chizens;

2. Tha City 'JMrges cusipmers of hese uliifies a tharge 1o fund fin 6n.going operation ned MBFMEINCe of e witler Spdly, aod westewaier Ssposol

3. 1o Gy i d sobvents p 3 (FGE) and k {YCEYIn in 1999 both of which 218 lantified as hazastions to human heaBh by stete ans fedoral ragutators. Tha City then bagan a progrem % Akempt
o k!énlﬂv 1hd- o ;ponma Poities ehd ssdure 1aCoVBlios 10 hund the ramedinfion, Tharpatier the Cl!\- was iised pflaged 0 be a pary for the ariaing lrom We operation of iis waler and wastewstar utitiles and uitimaerely
attareit I | B numatisr of sattlemants with thisd parthrs i connaction wih the paagmm

4. Thin et Gt ot thess Sclvlles hag baon Bomay Ty the walps fund untit iscat vape 200405 in which L ¥ hatt waz aiso troim the fmd This includas usa of soma of the lunks colfoctsd for the jnamose of Intrastruchure leace

el Vet e kDt aind finod ©0st of remadiplion Ichiting prst cosl and et of seilanants wih thind panies 1% ol precizoly kKnown, fi Ras baen By stalf and at §45.7 mition, These coxtt Could be Saily bome by elinor the
mmsr G wastewatar haress or both gbies she Chiy's llsgedt lisblity prizes from Bieh spatatitns. The Clly Pultic Works Diantor hias recommented increasat 10 tha cartent witar rmtes. Bue 1o rate covenanis assoctelad will axsting and anlicipated Unancing is |
e waElawdior ublity, the ovarstl Inpact will be Towet On walsr rivtas 1han o0 WERtdwaTSr faNE;

5 The Ctxmcﬁ direried gl natice of 4 hasring Heron ba giver 10 1ha proparty ownars b tha City, with such natize to inchyde, among othar maners, ihe information requieed t ha incluttarg pyresuent 1o Caltomia taw;

8. Such nmiea tas begrn Malled 0 thase (HOperty owners, atleast 45 slays bafora he hasiny, 8s evidenced by 3 Canifiota of Meiling on fie with the Cily Sterk,

7. The Counclt also diractod thal notice of 8 hearng theratn be givan wilh Juch notice 1o includa ther inldamalion requitad ta be Inchuded pursint to Gevarmant Codis section B354 5;

. Such nollos has heen poblishet dhee aagh wak for wb weaks, it 1he Lot News-Senfina! as avidancad by Proats of Pubfication on Hla with the City Clerk and additional notice hia been providad in City wulility bitts;

9. On Saptamber 23, 2005, e City Souncli condured said public Reating, ot which tme tha City Counclt heard #fi abjections end protests 1o tho proposed Incrersod aias:

0. Wrinsn prvtests ageinss 1ha proposaed increraet thtas ware fot presentadt by & mafority of the prepenly owmers.

HOW, THEAEFOAE, BE (T AESOLNED by the Sty Coungit of tha City o! Lodi as foliows)

Seciits £ ﬂ.mglul.s. The torogalng reciets arg b B0 Gireet.

Baofon 2, mmm Pursusnt 6 Sociion 12,0815 of the Lodl Mamicingl Codo, e Moreszad weier mies &5 ataches havelg a3 Exhibiz "A" arg horeby sppfdvad,

Seciin. & mmsmmmmw T 1aters Shiows i1 Exhigh A& may tss aﬂiusﬂad ariodinally by resatufion, witl Counts approval deflowing & public oaring, In a1 amount not ks sxceed e parcantngs changs i the Conaurmar Prick index sings D prev
nus adiueinonl, Tha-intdas uaed shal be thy iosted San Franeis fg.. arg Intley By i by the tnitad States Bwsau &l Labor Statistics or othar indax &3 approved by the City Gouncll by resolution,

Secikn 4 Cinnl Reiay, Staif shati sepost 1o Counih within fep yoare of e adeption of the aitached nte schaduls g e avtuat rav &t ol the program t 1het dale and projactss fututa revanuas end expenses fer Coun
consianalion of by npodet adjusthans 1o the retet. Buch adiusttrents wil, B sagulting In-en incrersa, tonuira mmni»anc,a with Plamsimw 218,

Saction 5. Pangram Accunting: The Finsnce Dirattor is directd to necount separataly for 67 incoma and nrpanses ol the remediation program so thal the cost of g program can be reRdly compnesd 10 tha funds raised by the tates =ai forth in Exhivit A,
Gechinn B, Elective [ate. This rasolion sha take afect lom ard after tha date of itz pAREAGD.

SUSAN J BLACHETON

City Ciork

Proposed Water Rates Fiscal Yenrs 200508 - 2007/08
Exhitit A
Propostion 218 Motlce Fate Yabis
ity of Loc Walsr Ll

Turreek Bates Ralns Effeciive . stae Effective (1} Rates Effactive (1]
Efegtive SA005 1008 THI2006 FIIRNT

Singin-Fa PLES Hionthiy POES Aﬂmlhey PLES Honihly PCES wonthiy
Pesidentisl Base . TCE Tolsl Basn frade TCE Total Brso Indr, TOE Tolat Bass it TCE Tolat
1 8 - Hiisa 13.87 487 6.00 8.64 1187 497 243 21.07 387 497 488 23.50 1367 A.5F 729 2593
B . Hbuse 16.41 537 060 22.28 G4t 557 ame 25,30 1§41 547 504 wI2 16.41 587 a7 e
A BA - House .68 T8 oS08 2582 1568 AL 350 .20 R0 196 700 4383 10.66 7.15 10.50 37.33
4 BR - Housa 2364 el 200 Az 24 #1654 fa.60 20 36.44 28.64 BEn 641 4065 23564 a.6a L 4%.85
5 89 - House 2606 9.0 000 2068 2838 032 5.6 43.72 20.36 1032 1005 4B.7F 2836 1037 1513 5381
& 8 - Houss 3403 1238 11,06 4641 W0 i2a 5.05 52.45 3403 12.08 1230 S8.51 34.03 12.28 16.16 6457
P BR - Hboga 40.62 1A85 000 5587 4902 1185 .26 67,03 ) 82 14.05 14,52 Wy 40.87 14.85% 2176 745
Myhi-Fasifty ’
Fegidantisl
¥R APT 1375 %27 00 .00 1).73 4.22 2.0 1809 1373 427 417 2017 .73 &27 &2 .25
28R - APT 1407 512 000 19.12 1407 5,32 250 21.69 14,07 512 5.00 24,19 1407 5,62 7.5t 28.70
anm - ART 1066 6,84 2.0 23.0% 1588 8.14 3.00 2602 16.89 814 £.00 2307 16,85 614 201 32.004
48 - APT (23 20.26 T8 8.00 T84 2028 7.am K80 31.24 20.26 .38 721 3405 20.26 738 W0Mm a5
Fal- Ams Commatsinl Customars - Varlas Flat sates inctoass 13.05% 0101/05 Fint tatas incroase 11.545% 0T Flat ielns Incransa 10.35% 07/010T
Fhptornt Bave v, PCES Sase el PCES Base Inte. PCE! Baso tafr. PCES
Commatelal {3 Base Sieel Yoet TCE Aose Sent Sloed TOE fase Seot et ToE Dasn Sreot et YCE
Corsm, 75" 1577 6.490 0.233 000 15,77 0.490 0233 3.50 1577 0490 0233 F.00 577 420 ] 0,50
Comm. 17 2385 0,480 0253 0.00 2269 4490 0231 5.25 23.8% 0480 0.233 10.5¢ 21.85 2400 6233 15,76
Comm, £.5° 5L D490 0233 o0 J1.53 0,450 ¢.223 75 3153 0.450 0233 14,00 31,53 £.480 8,233 210
Comen, & 2043 .490 0240 [y 20.43 0.430 0.232 078 33.43 .45 0.2 12,51 39.43 0.430 4233 28.27
Corrn, I 55.1% H.450 0.235 000 5514 0.496 2.293 12.26 85,19 £.490 0.23% 2451 56.1% 0.490 0.233 36,77
Comem, 47 7096 0,430 Q.23% .50 70.96 0.4%0 0.233 16.78 TG0 Q450 0.233 31.5¢ 088 0,486 621 47.28
Coimm, 6" 102 60 QA% 2233 Lk W60 2480 023y 2207 10260 8.490 0233 4553 WIZ 80 G450 4.223 6800
Corom B TR 0450 8233 006 4,05 £.490 023 28.¥5 132,068 0.480 0.233 §9,50 134.05 0.490 0233 3925
Conw. 1§ 15580 0456 2233 206 185,60 0.400 D233 36.75 16560 ©,490 0232 73.50 165.60 0.4490 0233 116.25

{1} Retas ftective oach July § @ik be adiusted for cianges n the Consumer Price Indox
£2) £l 2O, foir prcE hdkditionsl bgdrson

{3} Moy Iotal for matered Commertial cuslomais depends o BN of waler tsod
14} Fatabdlshact Gty 1 tity Diseousts aonly 10 ahnes tiles



CERTIFICATE OF MAILING

ROTICE OF PUBLIC HEARING ON PROPOSED WATER RATE INCREASE

I, Pamela Farris, Administrative Secretary of the Public Works Department of the
City of Lodi, under penalty of periury, certify as follows:

That for and on behalf of the City Clerk of the City of Lodi, and on
August 5, 2005, | caused o be mailed a Notice of Public Hearing on Proposed Water
Rate Increase to all persons owning reat property on which these rates and charges are
imposed and as shown on the last equalized assessment roll of San Joaquin County
(mailing list on file in the office of the Public Works Department), a copy of which Notice
is hereto attached and marked Exhibif "A”,

Executed on August 8, 2005.

PAMELA FARRIS




Fxhibit 4

Proposition 218 Motification
NOTICE TO PROPERTY OWNERS OF PUBLIC HEARING
ON PROPOSED WATER RATE INCREASE

Hearing Date & Time: Wednesday September 21, 2005 at 7:00 p.m. or as soon thereafter as the matter may be heard
Hearing Location: City of Lodi Council Chambers, at the Carnegie Forum
305 West Pine Street, Lodi, CA 95240

Why a Water Rate Increase is Needed

The groundwater supply for the City of Lodi has been contaminated by PCE/TCE, two chemical solvents determined by federal and
state health and environmental agencies to be hazardous te public healih. In response to the presence of these pollutants, the City
began wentifying the source of contamination and alse began action to remove PCE/TCE from its groundwater supply. Additionalily,
the City took legal action against potentially responsible parties and began efforis to comply with the regulatory requirements of the
state agencies with jurisdiction over the presence and remediation of PCE/TCE in the groundwater supply.

The City and iis technical consultants estimate the net cost of remediation to be 545.7 million. Inciuded are capital, operations and
maintenance, administrative and legal costs. From the finding of PCE/TCE in the groundwater supply to the present, the City incurred
over $17 million of remediation, legal and regulatory expenses. These expenses were paid from City Utility funds that must now be
repaid and are included in the above total.

Hearing

Proposition 218 requires that the City provide a notice of the propesed rate schedule to all property owners forty-five {(45) days prior
to holding a public hearing. In order for the increase to “not take effect”, 2 majority of the property owners as defined by Proposition
218§ are required to file opposition to the increase.

Property owners may file a written and signed protest against the proposed increases with the City Clerk at or before the close of the
public hearing. A protest must contain a description of the property owned sufficient to identify the property. (The address or
assessor’s parcel number shown on this mailing is sufficient.} [f you own more than one parcel, you may file a single protest but it
must identify each parcel you own. I the name on the written protest is not shown on the last equalized assessment roli of San
Joaguin County as the owner of the property, the signer of the protest must aiso submit written evidence of ownership. At the hearing,
Council shall hear all protests and tabulate the ballots. The ballots in this case are written protests against the increases.

The City Council will hoid a public hearing on the proposed increases on Wednesday, September 21, 2005, at 7:00 p.m. or as soon
thereafter as the matter may be heard, in the City Councii Chambers at the Carnegie Forum, 305 West Pine Street, Lodi, California.

Written protesis may be mailed to; City of Lodi
Agtri: City Clerk
P.C. Box 3006
Lodi, CA 95241-1910

Written protests may also be delivered in person to the City Clerk, 221 West Pine Street, Lodi, California, or at the public hearing.

Basis of Proposed Water Rate Increase

An independent financial firth developed a water rate that witl fairly and equitably recover the projected cost of remediation and the
payments due to other City funds for expenses incurred prior to the settlement. The increase is based on and was calculated using the
projected cost of the remediation and the repayment of expenses incurred.

impact of Proposed PCE/TCE Remediation Rate Increase
The proposed increases would be implemented in three phases beginning January 1, 2006. The proposed increases would initially

add $3.50 to the monthly water bill of a 3-bedroom home, (the largest customer group in Lodi) beginning Januvary 1, 2006. Two
subsequent increases in July 1, 2006 and July 1, 2007 would each add an additional $3.50 to the monthly bill. The rate for other
customer groups is proportionate to the ratios estabiished in the City’s existing rate structure. Proposed rates for each customer
category are detailed in the Water Rates Table attached.

Water rates could also be adjusted each July [ by the change in the Consumer Price Index as previously approved by Council action.

s y e s
eectmiitin s s

Pated: AM g5t { . 2o0s If you have questio.ns or commenis about the proposed \;vater rate increases, you may:
J i _ Address City Council: Attend the Public Hearing on September 21, 2005
— Write City Ceuncil; c/o City Clerk, P.O. Box 3006, Lodi, CA, 95241-1910
Susan Hlackston Telephone Public Works: 209-333-6706

Email City Council o/o City Clerk: cityclrk{@lodi.gov

CITY CLERK, City of Lodi Emaif Public Works: pwdept@lodi.gov

To file a protest, please see the Instructions above in this notice.

S P SR AP At |




Servicio de Agua de la Ciudad | Noticia Especial
i Notificacion des 1a Propuesta 218
AVISO A BUENOS DE PROPIEDADES DE AUDIENCIAS PUBLICAS SOBRE EL AUMENTO PROPUESTQO EN FL SERVICIO

BE AGUA ¥V CARGOS DE VENTA

Fecha y Hora de la Audiencia: Miercoles Septiembre 21, 2005 a las 7:00 PM o tan pronto coma el asunto puede ser escuchado
Lugar de fa Audiencia: Camara del Concilio de 12 Cludad de Lodi, en el Camegie Forum
305 West Pine Street, Lodi, CA 95240

Por gue 5 necesario un ainste de tarifa

El suministro de agua subterranea pars 1a Ciudad de Lodi ha sido contaminado con PCE/TCE, dos solventes quimicos que agencias federales
v estatales de salud y medio ambiente han determinado son peligrosos para la salud publica. En respuesta a [a presencia de estos
contaminanies, ta Ciudad comenzo a identificar ¢l origen de la contaminacion y tambien empezo a tomar medidas para sacar PCE/TCE de ef
suministro de agua subtertanea. Adicionaimente, la Ciudad tomo accion legal contra las personas y grupos potencialmente responsables por
la contaminacion. La Ciudad tambien comenzo esfuerzos para cumplir con los requerimientos regulatorios de las agencias estatales con
jurisdiccion sobre ia presencia de PCE/TCE y la remediacion de e suministro de agua subterranca.

La Ciudad v sus consultores tecnicos, calculan que el costo neto de la remediacion sera 545.7 millones. Incluido en estos costos estan gastos
capitales (de infraestructura), de operacion y manteniengia, y 10s de admintstracion y de asuntos legales. Desde el hallazgo de PCE/TCE en
el suministro de agua subterranea hasta ahora, [a Cludad a contraido mas de 317 millones de gastos de remediacion, gastos legales y de
regulacion. Estos gastos fueron pagados con fondos de servicio publice que ahora deben ser devueitos; estos gastos estan incluides en el total
mencicnade aj principio.

Audiencia

La Propuesta 218 reguiere que ta Ciudad de aviso de los cargos propuestos a todos 1os duenos de propeidad cuarenta y cinco (45) dias antes
de i audiencia publica. Para que este aumento “no sea adoptade”, una mayoria de los duenos de propiedades segin ja Propuesta 218 tienen
que registrar su oposicion al aunento,

Duenos de propiedad pueden registrar su oposicion con el Funcionario de la Cindad (City Clerk) antes de ¢l fin de Ja audiencia publica.
Protestas tienen que ser escritas, incluir una descripeion de la propiedad suya y alguna manera de identificarla. (La diveccion de {a propriedad
o el numero de parcela del asesor es suficiente identificacion.) 57 usted es dueno de mas de una parcela, usted puede someter solo una
protesta pero tiene que identificar cada parcela individualmente. $i el nombre del dueno identificado en la protesta no es el mismo que
aparece ¢n la uitima lista de propiedades revisada por el asesor del condadoe de San Joaquin (the last equalized assessment roll of San Joaquin
County), la persana que firmo la protesta debe incluir evidencia de posesion. Durante la audiencia, el Concilic escuchara las protestas y
vontara fas papeletas. Las papeletas, en este caso, seran Ins protestas recibidas.

El Concilio de la Ciudad tendra una audiencia publica acerca del aumento propuesto el Miercoles Septiembre 21, 2005 a las 7:00 PM o tan
pronto como el asunto puede ser escuchado, en Ja Camara del Concilio de la Cindad de Lodi, en el Camegie Forum 305 West Pine Street,

Lodi, CA 95240

Protestas escritas pueden ser enviadas por correo: City of Lodi
Atm: City Clerk
PO, Box 3006
Lodi, CA 95241-1810

Protestas escritas tambien pueden ser enfregadas en persona al Funcionario de la Ciudad (City Clerk), 221 West Pine Street, Lodi, California,
o durante la audiencia.

Base de Aurnento Propuesto
Una firma financiera independiente desarolio una tarifa de agus que recuperara justa y equitativamente el costo estimado de remediacion y

devolvera & la Ciudad los gastos que pago con fondes de servicio publico antes del acuerdo. El aumento es basado en y fue calculado usando
el costo estimado de 1a remediacion y de ¢l reembolso de gastos contraidos.

Impacto del Aumento Propuesio para PCE/TCE Remediacion

Los aumentos propuestos serian implementados en tres fases comensando Enero 1, 2006, Los aumentos propuestos inicialmente agregarian
$3.50 a ja cuenta mensual de una casa de 3 dormitorios, (el grupo de clientes mas grande en Lodi) comensando Enero 1, 2006, Cada uno de
los dos subsiguientes aumentos en Julio 1, 2006 v Julia 1, 2007 agregarian $3.50 a la cuenta mensual. El auments para otros groupos de
clientes es proporsional a lag relaciones establecidas en la_estructura de tarifas actual de la ciudad. Las tarifas propuestas para cada grupo
estan en la Lista de Tarifas Propuestas que acompana este aviso.

Si usted tiene pregunta o desea comentar acerca del
aumento de agua propuesto, usted puede:

Las tarifas de agua tambien podrian ser ajustadas cada Julio 1 de acuerdo al cambio
en ¢l indice de precios af consumidor (CP1) como fue anteriormente approvado

por aceion del Concilio. Aparecer fremee 6l Concilio: Asista a la Audiencia
Miercoles Septiembre 21, 2003
Fecha: P g G sk V., Aeos Llame por Telefono a Public Works: 209-333-6706

Corree electronico: pwiepr@iodi.gey
Escriba al Funcionarie (City Clerk): P.O. Box 3006,
2§ W S Lodi, CA 95241-1910

Susan Blackston. Para registrar su protesta, favor de seguir las
CITY CLERK, City of Lodi instrucciones en €sta noticia
FUMCIONARIA DE LA CIUDAD, Ciudad de Lod:




City of Lod Water Litility
Proposed Water Rates Fiscal Years 2005/06 - 2007108

218 Notice Raie Table

Current Raies

Ratas Effective

Rates Effective (1)

Rates Effective (1)

Effective 5M/2005 14172606 7112006 FU2007
Single-Farmily PCE/  Monthly PCE! Monthi
Rasidential Base infr, TCE  Toig Page infr. TCE TOE;& Base infr. ?gg MG’?::Z Base Infr P{i’ggﬁ Mﬁgt?i
1 BR - House 13867 4497 .00 1864 | 1387 4.97 2.43 21.07 | 13.87 497 486 2350 ¢ 13.67 4 93-" 7.28 25092
2 BR - House 16.41 597 06.00 2238 ¢ 1641 5.87 252 2530 | 16.41 597 5.84 2822 7 18.41 5-97 8’?8 31%4
3 BR - House 19.568 7.15 0.00 26831 19.68 7.8 350 30331 19.88 7.45 7.00 33.83 1 1968 7.‘35 15 59 3?'33
4 BR - House 23.84 8.80 {3.00 32.24 | 2364 8.60 4.20 3644 1 2364 8.80 B.41 4085 | 23.64 8‘80 12"8‘% 44.85
5 BR - House 28.38 10.32 3,00 3868 | 2836 10.32 504 43.72 | 28.38 10.32 10.09 48,77 § 28.386 1(; 32 ‘!5‘13 53.81
6 BR - Mouse 34.03 1238 000 48411 34.03 1233 605 5246 | 3403 1238 12,10 5851 | 3403 1238 1816 84.57
JBR-House | 4082 1485 000 5567 4082 1485  7.26 93 : ' ' '
TR T 82 40.82 14.85 14,52 7018 1 4082 14.85 2478 Tr.45 |
Residential
1 BR - APT 1173 427 000 18007 1173 427 208 4808 1173 427 447 26471 1173 427 B.28 22.26
2 BR-APT 14.07 5.12 0.00 1019 1 14.07 5.12 2.50 2168 7 14.07 5.42 5.00 24181 14.07 5.12 ?‘51 26'?6
3ABR-APT 16.88 6.14 0.00 2302 | 16.88 5.14 3.00 2602 { 16.88 8,14 8.00 20021 1538 6.14 Qnm 32‘03
4 B8R - APT {2) 20.26 7.8 0.00 2764 | 2028 7.38 3.80 31241 2028 7.38 7.21% 34851 2028 7.38 16.81 38‘45
Fiat- Rate Commercial Customers - Yaries Fiat rates increase 13.05% 0U01/08 | Flat rates increase 11.545% 07/04/06 | Flat rates increase 10.35% 07/01/07
Metered Base Infr. bPCE/ Base  Infr, PCES Base  Infr. PCE/ Base ;;;ff. PCE/
Commercial {3} Base  S$/ocf  Bocf TCE | Base Bicof Sicof TCE | Base Bloef $loof TCE | Base $icct $ioct TCE
Corm. .75 15,77  0.480 0233 0001 1577 0480  0.233 3501 1877 048 0233 7001 1877 0490 0.233 10.50
Cormm. 17 2365  0.480 0.233 0001 2385 0490 0233 5251 2365 (490 0233 10.51 | 2385 0490 0.233 15.76
Comm. 1.57 31.53  (.480 0.233 0001 3153 0480 0233 7001 3153 048  0.233 14001 3153 0.480  0.233 21.014
Comm, 2° 30.43  (.480 0233 0.00 ¢ 3843 G450 0.233 8.76 | 38.43 0.480 0.233 1751} 3343 (3.480 $.233 28.27
Comm. 3" 55,19 (0.480 0233 060 5519 0480 0233 12.26 1§ 55818 D480  0.233 2451 ] 5519  0.4%0  0.233 BI7
Comm. 47 70.96 0480  0.233 000§ 7086 0490 0233 1576 { 7098 0480 0233 318214 7086 0480 0.233 47.28
Comm. §° 102,680 0480 0.233 000 ; 102,60 0480 0.233 2277 10280 048  0.233 4553 | 10280 0.490 0.233 68.30
Cormm. 8" 134.068 049  0.233 0.00 ] 13406 0400 0233  20.75] 13406 0490 0233 5050113406 0480 0233  89.25
Comm. 107 165.80 0490 0.233 0.00 1 165.60 0480 0.233 38.751 16580 0480  0.233 73.50 § 16580 0480 0233 110.25

{1} Rates effective each Juty 1will be adjusied for changes in the Consumer Price index

(2} Plus 20% for each additional pedroom
{3) Monthly total for metered commarcial cus

{4} Established City Utility Discounts 2pply to above raies

tomers depends on amount of water used




Senvicio de Agua de la Ciudad de Lodi

218 Notice Rate Table

Tarifas de Agua Propuestas para Afos Fiscales 2005/06 - 2007/08

Tarifas Actuales

Tarifas Efectivas

Tarifas Efectivas {1)

Tarifas Efectivas {1)

Efoctivas §M172005 111720686 7i1/2008 1112007

PCE/  Moninly PCE/! Monthiy PCE/ Monihiy PCE/ Monthly
Casas de Una Familia Base infr. TCE  Tot Base Infr. TOE Total | Dase infr, TCE Total | Base inir. TCE Total -
1 Dormitorio - Casa 13.87 497 (.00 1864 | 13.87 4597 243 21071 1387 487 4,86 2350 1387 497 7.29 2553
2 Dormitorio - Casa 18.41 5.87 0.00 2238 | 18.41% 5.87 292 25307 16.41 5897 5.84 28221 1641 597 8,76 31.14
3 Dormitorio - Casa 1888 715 0.00 2883 1988 715 350 30331 19688 7.5 7.00 33831 1888 7.5 1050 37.33
4 Dormitorio - Casa 2364 880 0.80 32241 2384 BS0 420 36441 2384 880 8.41 4065 | 2384 BB0 1281 44 85
5 Dormitorio - Casa 2836 10.32  0.00 3888 2836 1032 504 4372 2836 1032 1009 4877 ) 2836 1032 1513  53.81
& Dormitorto - Casa 3403 12.38 0.00 4641 ] 3403 1238  B05 852461 3403 1238 1210 58.51 1 34.03 1238 1818 8457
7 Diprmitorio - Casa 4082 1485 0.00 55687 1 4082 14485 7.26 £293 1 4082 1485 1452 7019 4082 1485 2178 77.45
Apariamentos/
Residencias
Mutti-Familiares
1 Dormitorio - Apto 1173 427 000 16001 1173 427 209 1809 | 1173 427 447 2017 | 1173 427 6.28  22.28
2 Dormitorio - Aplo 14.07 512 0.00 19191 1407 512 250 2189} 1407 512 500 2419 1 1407 512 7.51 28.70
3 Dormitoric - Apte 1888 5.14 0.00 2302 ] 1888 5.14 300 28021 1888 814 5.00 729021 1888 B6.14 9.01 32.03
4 Dorrritorio - Apto {(2) 2026 7.38 G.00 2764 | 2028 7.38 3.80 31241 2026 7.38 7.2 34851 2028 738 10.81 3845 |

Cargos fijos suben 13.05% Cargos fljos suben 11.545% Cargos fijos suben 10.35%

Cargos Fijos - Clientes Commerciales - Varia 01/01/086 D7/01/06 07007
Comercial con Base Infr. PCE/ Base  Infr. PCE/ Base  Infr. PCE/ Base  Infr. pCE/
Medidor de Agua {3) Base  $locf  Sloof TCE | Base  $focf  §loof TCE | Base  Slicof $lcef TCE | Base  $foof  Bicef TCE
Medidor 75" {pulgadas) | 15.77 0490 0.233 0003 1577 0480 0233 3501 1577 0.480 0.233 700 1577 0480 0233 10.50
Medidor 1" {pulgadas) 23.85 (0400 0233 0004 2365 0480 0233 5251 23685 0480 0233 10514 2385 0490 0233 15.76
Medidor 1.5 {[pulgadas) | 31.83 0480 0.233 0001 3153 0480 0.233 7004 3153 0490 0233 14001 3153 0480 0233 2104
Medidor 2" {puigadas) 3943 0480 0233 0.001 3843 0480 0233 8751 3843 0490 0233 17511 3943 0486 0233 2527
Medidor 3" (pulgadas) 55.1%  0.480 [0.233 0001 55149 04980 0233 12281 5519 0480 0233 2451 5518 0490 0233 3877
siedidor 4 {pulgadas) 7098 0.480 0.233 00G1 7008 0480 0233 1576 7096 0480 0233 3152 7096 0480 0233 4728
Medidor 8" {pulgadas} 10280 0490 (.233 0001 10260 0480 0.233 2277110260 0450 0.233 4553110260 0490 0233 8830
Medidor 8" (pulgadas) | 134.06 0.490 0.233 0.00 {13406 0490 0233 2075] 134068 0480 0233 5050 | 134.06 0480 0233 83.25
sMedidor 10* (puigadas) | 165.680 0.480 0.233 0001 16560 0480 0233 36875 16580 0490 0233 73501 168560 0480 0233 11025

{4) Tarifas efectivas cada Julio 1 podrian ser ajusiadas de acuerdo a cambios en ol indice de precios al consumidor (CPI)
(2} Mas 20% por cada dormitorio adicional
(@) Cargo mensual de clientes con medidor de agua de;}_ende &n ;uanta agus esiﬂsaﬁa
(4} Descuentos de senvicio pubiiico establecidos por ia Cludad aplican 2 estas tarifas
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City of Lodi rf o
300 West Pine St., PO Box 3006 : ) 4_{ M I - l
Lodi, CA 95241 ;
Account Number 0007087-0 Your Bank Account will be drafted Sep 08, 2005 $64.40
Res: 425 E QOak St
Service from Jul 19 to Aug 18, 2005
Your meter was read on Aug 18, 2005
EUNICE FRIEDERICH Billing Date Aug 19, 2005
42
5 OAK ST Have a question about your bill?
LODI CA 95240
Delinquent bill, call: 333-6717
Start or stop service, call: 333-6719
Summary Of ACCOU nt Enrolled in SHARE Discount ngram
Previous Balance: 61.66
Payments Received as of Aug 18, 2005 -61.66
Adjustments/Late Charges ~0.00
Balance Forward $0.00
Charges:
._!{i : - } 3‘} / /
Wastewater
Solid Waste
Total Charges: 64.40
Current Balance | $64.40)

Keep this portion for your
records. Please see reverse
for important information.

Please refer to attached detail pages for information about each utility charge

Please return this portion

I Ao

0007087000000006440O

. Eunice Friederich
Service Address
425 E Oak St Account Number  0007087-0

Lodi, CA
Your Bank Account will be drafted Sep 08, 2005

v-- MAKE SURE THIS ADDRESS SHOWS IN THE RETURN ENVELOPE WINDOW v gee Message on Last Page

- | $64.40)

City of Lodi | Enter payment amount

PO Box 3006 ; ’
Lodi, CA 95241-1910




City of Lodi

Lodi, CA 95241

300 West Pine St., PO Box 3006

Account Number 0019753-3 Your Bank Account will be drafted Jul 26, 2005 $52.57

EMMA SCHMIERER
325 N PLEASANT AV
LODI CA 95240

Summary of Account

Res: 325 N Pleasant Av
Service from Jun 02 to Jul 05, 2005

Your meter was read on Jul 05, 2005
Billing Date Jul 06, 2005

Have a question about your bill?

Delinquent bill, call: 333-6717
Start or stop service, call: 333-6719

Enrolled in SHARE Discount Program

Previous Balance:
Payments Received as of Jul 05, 2005
Adjustments/Late Charges
Balance Forward
Charges:
Water
Wastewater
Solid Waste
Total Charges:

Current Balance

51.36
-51.36
0.00
$0.00
4.64
21.46
16.96 } 78. ‘% L2
9.51
52.57
| $52.57|

Please refer to attached detail pages for information about each utility charge

0019753300000005257

Service Address
325 N Pleasant Av
Lodi, CA

Keep this portion for your
records. Please see reverse
for important information.

Please return this portion

R R

Emma Schmierer
Account Number 0019753-3

Your Bank Account will be drafted Jul 26, 2005

v-- MAKE SURE THIS ADDRESS SHOWS IN THE RETURN ENVELOPE WINDOW --v

~ See Message on Last Page

City of Lodi

PO Box 3006
Lodi, CA 95241-1910

| $52.57)

|
|
| Enter payment amount

—




City of Lodi

300 West Pine St., PO Box 3006

Lodi, CA 95241

Account Number 0019753-3 Your Bank Account will be drafted Sep 28, 2005 $55.34

Res: 325 N Pleasant Av
Service from Aug 02 to  Sep 02, 2005
Your meter was read on Sep 02, 2005
EMMA SCHMIERER Billing Date Sep 08, 2005
325 N PLEASANT AV
LODI CA 95240

Have a question about your bill?

Delinquent bill, call: 333-6717
Start or stop service, call: 333-6719

Summary of Account Enrolled in SHARE Discount Program
Previous Balance: 55.14
Payments Received as of Sep 02, 2005 -55.14
Adjustments/Late Charges 0.00
Balance Forward $0.00
Charges: |
Electric 4.1
Water 21.46 ;
Wastewater 20.26 g L’l / "7 z
Solid Waste 9.51
Total Charges: 55.34

Current Balance ' $55.34 75__ 83

Please refer to attached detail pages for information about each utility charge Keep'this portion for your
records. Please see reverse

for important information.

| Please retumn this portion
R T O
-

0019753300000005534

Service Address Emma Schmierer

325 N Pleasant Av Account Number 0019753-3
Lodi, CA

Your Bank Account will be drafted Sep 28, 2005
v-- MAKE SURE THIS ADDRESS SHOWS IN THE RETURN ENVELOPE WINDOW v gee Message on Last Page

I $55.34

City of Lodi Enter payment amount

PO Box 3006 "—\
Lodi, CA 95241-1910
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City of Lodi

Funding of PCE/TCE Groundwater
Remediation

Public Hearing - September 21, 2005
City of Lodi Staff

BARTLE WELLS ASSOCIATES

@ All-In Costs of PCE/TCE

m Net cost of implementing remediation plan is
estimated to be $45.7 million and includes
capital, operating, and legal expenses, and
settlements due to other parties less
settlement revenues due to the City

= Above costs include pay back of past
expenses (total $12.2 million, which includes
$1.9 million of expenses owed to the sewer
utility)
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PCE/TCE DECISION TREE 3

Can clean up costs be avoided? |s doing nothing an option? Are there other Public Agencies with
Jurisdiction or expertise that are better suited to perform the work at no cost to Lodi?

NO

Are there grants7

NO

Can others pay?
(Explored to the maximum extent feasible)

NO
t
Can the City Pay the Clean Up Costs with Existing Funds?

YES

| |
What are the impacts to services If the City cannot pay, where should the money come
and future costs? from? — water, sewer, combination (water)
Ehoﬁtha money be borrowed? l

The City budget was cut this year already.
20 positions are vacant, including 8 police ,

and fire positions. The General Fund is $5
million short from where it should be. It will Pure pay-as-you-go7 NO
cost an additional $3 million a year to clean YES
up PCE/TCE and lead to the elimination or
reductions in programs and services the Modified
City is row paying for — such as water and pAY-25-yOU-go?

sewer pipe replacement programs, services
for library, parks, police and fire, etc.

Is this the most gradual |
rate increase possible?
(yes)

More expensive due .
to interest and fees.

What are the impacts to services
and future costs?

Absorbing PCE/TCE clean up costs in
the General Fund would require a
7% reduction in current General
Fund programs and services
(library, parks, police and fire, etc.)




Why Lodi?
» Litigation against the “polluters”
[ Cost Benefit Analysis: must be performed because City cannot recover the legal

costs to sue the polluters
o Polluters Assets

Cash: With a few exceptions, most of the businesses are small operations
without significant cash or other assets

Insurance: Nearly all policies at issue in Lodi have some form of pollution
exclusion that creates litigation risk regarding potential for recovery

0 Federal Court found City to be potentially responsible; as the deepest pocket,
amounts needed above polluters assets could be allocated to the City
0 Polluters and their carriers are paying:

Central Plume: $7.375 million — nearly half of cleanup costs
Busy Bee: full expected cost of cleanup

Southern Plume: existing settlements and offers exceed
2/3 of estimated cleanup cost

Northern and South Central/Western: Cost sharing agreements in place to
define the plumes

Central and Southern Plume Settlements require City to perform cleanup

Why Lodi?

» Litigation Against the State of California

o The California Regional Water Quality Control Board
determined that the City is liable because the
contaminants came from our sewers and our water
wells have moved the contaminants. They ordered
the City to pay for the cleanup.

0 Refusal to comply subjects the City to more litigation
from the State, fines and attorneys’ fee awards.

o The US EPA and the Regional Water Quality Control
Board are primarily enforcement, rather than cleanup,
agencies. They do have limited funds for sites that
either present an immediate public health crisis with
no known responsible parties or fit some predefined
program goal such as public involvement.

The City is pursuing grant opportunities but does not
currently anticipate significant grant funding.




Why Lodi?

>  Our Water is at Risk

o PCE and TCE have been identified as
carcinogens by the State and Federal
Government.

o They are in Lodi's groundwater at
levels thousands of times above the
approved levels.

o Though the water we currently serve
is safe (PCE has not yet reached our
operating wells in unsafe levels), it will
ultimately contaminate our wells if left
untreated.

@ Rate Increase Alternatives

m Three rate alternatives were considered:

- Pure rate funding on a pay-as-you-go
annual basis

- Modified smooth pay-as-you-go, use of cash
and reserve from rate increases

- Long-term financing, use of cash from rate
increases plus revenue bonds

m BWA recommends the modified pay-as-you-go
alternative

- Minimizes long-term costs
- Minimizes annual rate increases

~ Provides predictable rates R




@ Recommended Alternative

m Use cash from settlements and rate increases
(no borrowing)

m Re-pay accrued expenses
m Increases are phased-in
m Rates for 3-bedroom home

— January 1, 2006 add $3.50
($30.33/month)

- July 1, 2006 add $3.50 ($33.83/month)
— July 1, 2007 add $3.50 ($37.33/month)

- Adjustment each July 1 to account for
changes in Consumer Price Index

W

What is the Problem?
m PCE and TCE are harmful

m They are in the soil (which means vapors
can enter buildings)

m They are in the groundwater at levels
greatly exceeding drinking water standards

m The City's water system is interconnected,
so if contaminated water is drawn into a
City well, it will be spread throughout the
City. (Some wells are showing traces.)

10
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What is the Clean up?

m Soil Vapor Extraction (SVE) — vacuum
fans remove vapors from soil above
groundwater via special wells; vapors
removed from air with carbon or other
methods

m “Sparging” — Injection of air bubbles
or ozone in groundwater to trap vapor
and carry PCE to the soil above

& where it is removed by SVE

12

What is the Clean up?

m Groundwater Extraction — pumping
groundwater containing PCE and
removing from the water with carbon
or other methods; water is then
suitable for domestic use

m Ongoing monitoring and reporting

m SVE/Sparge could run for five years

&8 GW extraction will take 30+/- years
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Other Factors in Recommended

Rate Increase

m Limited General Fund revenue and
lack of reserves means it cannot
support the Water Enterprise

m Account for PCE costs in separate
“sub-fund”

m Maintain combined minimum 15%
___reserve in operating, capital and
) cleanup funds (should be higher)
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Water Fund Balances
Without Rate increase
$6,000,000 |-
$4,000,000
$2,000,000
50
($2,000,000)
(84,000,000}
($8,000,000)
($8,000,000)
{$10,000,000) 3
2006 2007 2008 2000 2010 2011
Fiscal Yaar
16
Water Fund Balances
With Rate Increase

—— Combined Ending Raserves
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Rate Increase Process

m July 20, 2005 - Council approved
proposed rates, notice and set Public
Hearing

m August 3, 2005 — Council heard
second public presentation on rates
and approved voting process

m July/August — Other public
presentations, articles, legal notices,
g etc.

18

Other Issues Raised During Protest Period

m Water Safety — water being provided
meets/exceeds standards; however,
supply is threatened

m Expiration Date — uncertain at this point,
should be able to reduce in future,
provisions established to monitor

= Billing method — bedrooms, occupancy,
meters
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Residential Water Use

16 Lodi Residences

snoH) Aeq Jad suojeg

# Bedrooms

20

Residential Water Use
16 Lodi Residences

(ployasnop) Aeq Jed suojjen

Persons in Household

10
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Residential Water Use
16 Lodi Residences

Gallons per Day (Household)

6,000 8,000 10,000 12,000 14,000 16,000
Lot Size (SF)

22

Water Meters

m Billing by usage mandated by 2026

m Budget includes installation of 400 meters
this year to study usage and evaluate
metered rate

m Upcoming Council items:

— RFP for meter purchase
- Plans & Specifications for installation

&, - Policies on upgrading for existing
'§ customers

11
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Current Rates. Rates Effective Rates Effective (1) Rates Effective (1)
Flat Rates Effective 5/1/2005 1/1/2006 71172006 72007
Single-Family PCE/ Monthly PCE! Monthly PCEl  Monthly PCE/  Monthly
Residential Base Infr TCE __ Total Base Infr. TCE Total | Base Infr_ TCE Total | Base Infr. TCE Total
1BR - House 1367 497 0.00 1864 | 1367 497 243 2107 | 1367 497 488 2350 | 1367 487 78 2603
2BR - House 16.41 597 0.00 2238 | 1841 597 292 2530 | 1641 597 584 2822 | 16.41 587 a.7m8 3114
3 BR - House 1968 715 000 2683 1988 715 350 3033| 1968 715  7.00 3383 )| 1968 745 1050 3733
4BR - House 23684 860 0.00 3224 | 2364 8.60 420 38.44 | 2384 860 aan 4065 | 2364 860 1261 44,85
5BR - House 2836 1032 000 3868 2836 1032 504 4372| 2836 1032 10.00 4877| 2836 1032 1543 5381
8BR - House 3403 1238 000 4641| 3403 1238 606 5246 | 3403 1238 1210 58.51| 3403 1238  18.18 6457
7 BR - House 4082 1485 0.00 5567 | 4082 14.85 726 6283 | 4082 1485 1452 7019 | 4082 1485 2178 7745
Multi-Family
Residentisl
1BR- APT 173 427 000 1600 | 1173 427 208 1808 | 11.73 427 447 2017 [ 1173 427 626 2226
2BR-APT 1407 542 000 1919 1407 512 250 2160 | 1407 512 500 2419 | 1407 512 181 2670
3IBR-APT 16.88 614 0.00 2302 1688 6.14 300 2602 | 1688 614 6.00 2002 | 1688 614 2.01 3208
4BR - APT (2) 20.26 738 0.00 2764 | 20.26 7.38 380 3124 | 2026 7.38 721 3485 | 2026 7.38 10.81 38.45
Flat- Rate Commercial Customers - Varies Flat rates increase 13.05% 01/01/06 | Flat rates increase 11.545% 07/01/06 | Flat rates increase 10.35% 07/01/07
Metered Rates Base  Infr. PCE/ Base  Infr. PCE/ Base  Infr. PCE/ Base  Infr. PCE/
3 Base  $oof  $lool TCE | Bass  S$icof  §iccf TCE | Base  $ioof  S$icol TCE | Base  Sloof  S$icof TCE
518" x %™ meter - B - -1 1435 0400 0233 348 1435 0400 0233 837 | 1435 0400 0233 9.56
3 meter (Standard) | 1577 0400 0233 0.00 | 1577 0480 0.233 350 | 1577 0490 0233 700| 1577 0490 0233 10.50
1" mater 2365 0490 0233 000 | 2365 0480 0233 525| 2365 0490 0233  1051| 2365 0400 0233 1576
1%" metar 3153 0490 0233 000 | 3153 0400 0233 700| 3153 0490 0.233 1400 | 3153 0490 0233 21.01
2" meter 3843 0490 0233 000 | 3043 0400 0233 876 | 3943 0490 0.233 1751 3943 0490 0233 2627
3" meter §5.19 0400 0233 000 | 5519 0480 0233 1228 5519 0490 0233  2451| 5619 0490 0283 3877
4" meter 7095 0490 0233 0.00 | 7096 0460 0233  I576) 7096 0490 0233  3052| 7006 0490 0233 4728
6" meter 10260 0400 0233 000| 10260 0490 0233 2277 | 10260 0400 0233 4553 10260 0490 0233 6830
8" meter 13406 0400 0.233 000 | 13406 0490 0233 2075 13408 0400 0233 5950 ( 13406 0490 0233 8925
10" meter 16560 0490 0.233 0.00 | 165.60 0490 0.233 3675 16560 0400 0233 7350 | 16560 0490 0283 110.25

(1) Rates effective each July 1 will be adjusted for changes in the Consumer Price Index

(2) Plus 20% for each additional bedroom

(3) Monthly total for metered commercial customers depends on amouns of water used; ccf = one hundred cubic feet
A (4) Established City Utility Discounts apply to above rates

24

Discussion & Questions
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CITY CLERK’S CERTIFICATE
RE: WRITTEN PROTESTS

PROPOSED WATER RATE INCREASE

I, SUSAN J. BLACKSTON, City Clerk of the City of Lodi hereby certify:
City Clerk staff have personally received and assembled all written protests
returned by mail or delivered in person.

At the conclusion of the public hearing on September 21, 2005, | tabulated

the written protests and certify the result of that tabulation to be as follows:

TOTAL NUMBER OF PROPERTIES: 18,939
on which the rates are imposed as shown

on the last equalized assessment roll of

San Joaquin County

TOTAL NUMBER OF WRITTEN PROTESTS RECEIVED: 3,278
to the proposed increase to monthly water rates

| make this certification on September 22, 2005

SUSAN J. BLA
CITY CLERK





